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Abstract:

Society consists of not only individuals but also groups that form based on shared interests. These
groups engage in struggles, negotiations, and compromises, ultimately shaping the intricate realm of politics.
While political parties actively partake in the political process, various economic, business, religious, cultural,
and social entities indirectly participate by exerting pressure on the government to safeguard their interests.

Referred to as pressure groups, this paper delves into an examination of diverse pressure groups.
Keywords: Society, Conflicts, Political Parties, Social Groups, Interests, Government

Introduction:

In the United States, intellectuals like David Truman and V.O. Key have extensively studied pressure
groups, emphasizing their significance in the political process. These pressure groups systematically promote
their interests and mold public opinion to align with their goals. Government officials, political party leaders,
and legislators maintain ongoing communication with these pressure groups to gain accurate insights into their
concerns. Pressure groups often collaborate with political parties; however, their objective remains focused on

influencing government decisions rather than seeking power.

When interest groups take action to shape government policies, they are commonly referred to as
pressure groups. A prevalent political technique employed by these groups to influence legislative members is
known as 'lobbying'. Pressure groups establish their own lobbies by directly or indirectly employing financial

means, such as holding meetings with party members or sending delegations.

Nevertheless, recent times have witnessed instances where certain pressure groups resort to illegal and
even violent methods. In the context of a developing nation like India, well-structured pressure groups might not
wield as much influence on a large scale as observed in Western countries. Nevertheless, their impact on India's
political landscape remains noteworthy. It is conceivable that these pressure groups will assume a pivotal role in
India's political process in the future. Western political scholars, including Stanley Kochneck, have meticulously
scrutinized pressure groups in India. Thus, a comprehensive understanding of the nature and operations of these

pressure groups in the Indian context is imperative.

Nature of Pressure Groups in India:
In Indian society, there exists a pervasive sense of scepticism towards power and politics, often viewing

them as vehicles for personal gain. This perspective encourages individuals of moral integrity to distance
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themselves from political involvement. Even those engaged in politics often strive to avoid the trappings of
power. Indian culture holds a deep admiration for detachment and asceticism, exemplified by Mahatma Gandhi's
withdrawal from Congress after 1934 and Jayaprakash Narayan's abstention from electoral contests. Vinoba
Bhave, too, opted for a political disengagement by initiating the Sarvodaya movement. This prevalent mindset
regarding power and politics has presented challenges for the emergence of pressure groups within Indian
politics. The establishment of pressure groups, akin to Western countries, faces resistance as it clashes with the

moral fabric of Indian society.

In the pre-independence era, a connection existed between the British rulers and the common populace,
with only institutions rooted in traditional caste and religious structures having influence over governance.
Given the transparency inherent to this pre-independence democracy, the establishment of pressure groups
focused on safeguarding interests and advocating demands faced hurdles. Post-independence, the Congress party
served as a convergence point for numerous interest groups, which, upon attaining power, found it more
pragmatic to pursue their demands from within the party. Various caste, religious, labor, and professional groups
aligned themselves with Congress, inhibiting the autonomous growth of pressure groups in a liberated

environment.

A noteworthy consideration while examining pressure groups in India is the interplay between
modernity and tradition. Alongside modern pressure groups, there exist traditional ones advocating for the

interests of caste, religion, language, and tribal communities.

A distinct trait of Indian pressure groups is their propensity to maintain indirect or covert ties with
political parties. This approach aims to retain the sympathy of those who seek detachment from politics. While
labor unions in India bear influence from political entities, their formal association remains unestablished,

preserving a degree of autonomy.

Pressure groups in India often resort to unconventional methods such as sieges, demonstrations, strikes,
and employ Gandhian Satyagraha to assert their demands. Occasionally, these groups have even resorted to

violence, illustrating a fourth characteristic of these organizations.

Despite their limitations, pressure groups in India have played a crucial role in shaping political
development and fostering public awareness. In a society marked by traditional divisions, these groups have

served as connective bridges, linking individuals and institutions, including the military and bureaucracy.

In conclusion, while acknowledging the constraints of pressure groups in India, it remains evident that
they contribute significantly to political progress and societal consciousness. These groups operate within a
cultural context where traditional norms intersect with modern aspirations. Although pressure groups in India
have not attained the same prominence as their Western counterparts, their impact on political dynamics and

societal cohesion should not be underestimated.
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Organized Business Pressure Groups in India:

Organized business pressure groups in India can be categorized into following main types:

(a) Pressure groups of trade and industrial associations:

The origins of organized business pressure groups in India can be traced back to the early stages of
industrial development during the British colonial period. During this time, trade institutions were established at
the provincial level, particularly in major cities such as Calcutta, Bombay (now Mumbai), and Madras (now
Chennai). For instance, the Calcutta Chamber of Commerce was founded in 1834, followed by the Indian
Merchants Chamber of Bombay in 1907 and the Southern Indian Chamber of Commerce in 1909. Additionally,
the Marwari traders formed the 'Bharat Chamber of Commerce' (formerly known as the 'Marwari Chamber of

Commerce'), and the Bengal National Chamber was established.

The post-independence period witnessed the growth of both the trade and industrial sectors. Regional
trade associations began to collaborate to address government policies related to trade and industry, culminating
in the formation of the Federation of Indian Chambers of Commerce and Industry (FICCI). The FICCI included
the Indian Merchants Chamber of Bombay, the Indian Merchants Chamber of Calcutta, and the House Indian
Chamber of Commerce of Madras. The Associated Chamber of Commerce was also established by the Bengal
Chamber of Commerce of Calcutta, along with its affiliate, the Central Commercial Organization based in
Delhi. Furthermore, small-scale industry professionals founded the All India Manufacturers Organization-

Naissen in Delhi, expanding its branches to Calcutta and Mumbai.

During the pre-independence era, the British colonial policies were not conducive to the growth of
Indian industry, leading to challenges faced by the business class in trade and industry. Consequently, this

period saw the promotion of economic nationalism among the business community.

Post-independence, the Congress party gradually adopted socialist policies, with a significant shift
occurring in 1955 during the Aabhadi Session. Economic planning was introduced, accompanied by increased
government control over trade and industry. Some industrialists, such as JRD Tata, expressed criticism of these
policies and aligned themselves with right-wing parties like the Swatantra Party and the Jana Sangh. However,
other industrialists, like Ghanshyamdas Birla, adopted a more pragmatic approach, recognizing the importance

of political stability for industrial development.

While industrialists maintained support for the Congress party due to its potential to ensure stability,
they also recognized the influence of bureaucracy and often engaged more with administrative officials than
political leaders. Recent instances, such as those in 1990 involving tax refunds, illustrate the reliance of

industrialists on administrative channels.

Compared to pressure groups in the United States, Indian business pressure groups employ different
tactics due to the parliamentary system and limited financial resources. Rather than relying heavily on traditional

lobbying, these groups often operate through direct or indirect means, including financial contributions and
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support for political parties or affiliated institutions. Although a law banning donations to political parties was

passed in 1969, subsequent amendments have allowed political parties to receive donations from industrialists.

In conclusion, organized business pressure groups in India have evolved in response to historical and
political developments. Their engagement strategies, influenced by the Indian context, involve a combination of
direct and indirect methods to advocate for their interests within the framework of the country's political

landscape.

(b) Labor / Trade Union Pressure Groups in India:

The labor movement in India traces its origins back to the British colonial period. The initial attempt at
forming a trade union was made by Lokhande in Mumbai, while in 1918, B. P. Wadia established a labor
organization in Madras, thereby catalyzing the labor movement. Subsequently, the All India Trade Union
Congress (AITUC) was formed in 1920, under the leadership of Lala Lajpat Rai. The AITUC became an
integral part of the national movement and collaborated with the Indian National Congress. During the late
1920s, communist labor leaders gained prominence within the AITUC, resulting in a power struggle with
Congress. By 1942, the Communists gained control over AITUC while Congress leaders were imprisoned
during the 'Quit India' movement. However, in 1944, the Congress formed its independent trade union, INTUC,
under its own leadership. Post-independence, the Indian National Trade Union Congress and Hind Mazdoor

Sabha were also established as significant labor organizations.

The propensity of political parties in India to splinter is mirrored within trade unions. Often, trade unions
are aligned with major political parties, leading to divisions when political parties split. This phenomenon was
evident when the Samajwadi Party and the Congress-led worker unions united to form the Hind Mazdoor Sabha
after the formation of the Janata Party. Similarly, the split within the Communist Party in 1964 led to the
formation of the Centre for Indian Trade Unions (CITU).

Trade unions in India have adopted various strategies to address labor issues. While some have
cooperated with both the government and employers to resolve conflicts, others have leaned towards more
combative and, in some cases, irrational methods. The Bombay Industrial Relations Act (BIR) of 1948, enacted

in the state of Mumbai, mandated recognition for organizations where at least 30% of workers were members.

However, criticisms persist regarding the priorities of labor organizations. Some assert that these
organizations tend to prioritize financial demands, often neglecting broader national interests. Left-leaning labor
groups, aspiring to bring about revolutionary change through organized labor, have faced confusion and
disillusionment over time. This has resulted in a divergence between wage-related demands and revolutionary

ideologies.

While trade unions advocate for wage increases, there is a perception that workers may not always
exhibit a corresponding commitment to their duties. Opposition to mechanization, driven by concerns of job

reduction, has further hindered industrial modernization.
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The fragmentation and internal disputes within trade unions have often resulted in failures, causing
losses for workers. Unreasonable demands and strikes at inopportune times, often influenced by external factors,
have further complicated labor issues. Additionally, the relationship between trade unions and employers has

sometimes been questionable, with accusations of financial improprieties.

Many trade unions in India have become intertwined with political parties, impeding their ability to
make independent decisions. These unions often participate in political events such as strikes for political

reasons, and decision-making processes within these organizations may lack true democratic participation.

A growing concern is the escalation of violence associated with trade union activities, leading to a sense
of fear and intimidation within their spheres of influence. In essence, it can be argued that trade unions in India
have yet to fully mature. Their approach often lacks a forward-looking perspective, leading to negative

outcomes that impede the country's industrial progress.

Concluding Remarks:

The prevailing sense of skepticism towards power and politics within Indian society has impeded the
growth of pressure groups in the country's political landscape. Despite this, in the pre-independence era, various
interest groups converged within the Congress party, a trend that continued even after India gained
independence. These associations encompass modern pressure groups linked not only to commercial, industrial,
and agricultural sectors, but also traditional ones aimed at safeguarding caste, religious, linguistic, and tribal

interests.

Indian pressure groups establish covert, rather than overt, relationships with political parties, resorting to
tactics like sieges, demonstrations, strikes, and Gandhian Satyagraha to advance their demands, often taking
non-parliamentary routes. While the development of pressure groups in India falls short of that in Western
nations, these entities have played a pivotal role in bridging the gaps within a society marked by traditional

divisions, thereby contributing to the success of democratic governance.

Three primary categories of organized professional pressure groups in India are trade and industrial
organizations, labor unions, and peasant unions. Additionally, unorganized pressure groups include those
comprised of students, youth, and women from specific regions. This diverse landscape underscores the unique
pattern of pressure group formation in India. In the context of numerous political parties within the country,
some observers argue that since many of these parties function akin to pressure groups, the significance of

pressure groups outweighs that of political parties in Indian politics.
Relevant sources for further understanding and research on pressure groups and Indian politics include:
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Abstract:

India has a vibrant democratic polity and electoral system that plays a central role in shaping the
country's governance and decision-making processes. India follows a federal parliamentary democratic system.
The Constitution of India, adopted in 1950, is the supreme law of the land and provides the framework for the
functioning of the government. The country is a union of states and territories, with a division of powers

between the central (Union) government and the state governments.

India follows a mixed electoral system. The electoral process involves both direct and indirect elections.
Members of the Lok Sabha are elected through a first-past-the-post (FPTP) system, where the candidate with the
most votes in a constituency wins. Members of the Rajya Sabha are elected by state legislatures using a single

transferable vote (STV) system.

India has a multi-party system with a wide range of political parties representing various ideologies,
regions, and interests. The Indian National Congress and the Bharatiya Janata Party (BJP) are two of the most
prominent national parties. India has witnessed constant conflict in the different states vied for supremacy. This

research paper discusses about A Comparative Study of Indian Democratic Polity and Electoral System.
Keywords: Democratic Polity, Electoral system, Legislatures, Lok Sabha, Rajya Sabha

Introduction:

Today's democratic system has been adopted by almost all countries in the world as opposed to the
authoritarian system of government that was practiced in the past. In a monarchy, the king and the royal family
had the sole authority. His helpers like Amatya, Prime Minister, Chaplains, Generals and Council of Octagons
consulted from time to time in every case, but the final decision was in the hands of the king. To the extent that
he was aware and knowledgeable about the welfare of the subjects, the life of the subjects could be safe and
happy. Even in a nation like India, which consisted of many small and large states, the atmosphere of warfare in
the zeal to conquer territory constantly pervaded the medieval period. The Mahabharata wars have proved that
the kings did not feel the need to take into account the disruption of life caused by wars for the state and
personal enmity within the states. But if King Prajahitdaksa was a scholar, a good warrior and a good politician,
the subjects lived safely under his rule, it can be seen on the basis of Ramayana. Right from birth, the young
king was groomed as the future king. Care was taken to see how he would become skilled in the education of
various types of weapons. The history of Indian monarchy shows examples of subjects getting good and

exemplary leadership as they are inculcated in him with all that is necessary for the rule of the people.
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One of the great faults of power is that it quickly corrupts a man. Be it in any field. About power in an
omnipotent field like politics, this thing proves its truth to a great extent. A dictator like Hitler is a eloquent
example of the fact that a dictatorship with so many flaws can soon turn into a dictatorship, and if the

dictatorship is not properly guided, the destruction of the human race is inevitable.

Dictatorship can also arise in a democratic system. An effective leader can take the reins of a country in
his hands; But in such a democratic system of government, there are representatives of the people, elected by the
people, who consider the interests of the people, to direct its power from time to time. The period of their power
is also limited. If they are not able to protect the interest of the people, if they are behaving in a way that is
harmful to the public interest or if they are following a wrong path, then the public can call them to account and
depose them. For that, people can take the help of the judiciary in an absolute manner and without any pressure
from the government; Because the judicial system should not be under any pressure to be transparent in the
process of administration of justice, which is an important condition in a democratic polity. However, justice has
to be sought in the court only on the basis of the rules prevailing during that time and in that regime. In a
democratic system of government, government, judiciary and management institutions are very important. Their
relationship with each other helps the governance system. The success of democracy depends on how these
principles are actually implemented in management. Often ideal principles are flawed in practice. These errors
arise from an inadequate and faulty understanding of the management that implements them rather than from the
underlying principles; But because of this, the inability of the democratic system can be dangerous for the

protection and development of the country.

Minority Interests in Democracy:

No polity can satisfy everyone at all times, at all levels, give them justice and protection. It can only
succeed in preserving the interests of the majority; Therefore, it cannot be forgotten that disgruntled and
disaffected minorities can come together and create unrest in the democratic system. For that there must be an

opposition group in a democratic system of government.

Role of Opposing Group:

In a democratic system of government this opposition group can serve to keep the government on course
just as much as the party in power on the strength of the majority. But often taking the stance of opposing Sate
just for the sake of opposing it, the party also finds it worthwhile to demonstrate its power to the public. Their
ill-conceived efforts at all levels to get power in their hands, although at the practical level they are compatible
with the role of 'opposition party', they are not justified at the theoretical level. In addition, if the ruling party
and the opposition party are united by the unification of many parties, then the mind does not need to exert
much effort to understand the extent to which they can follow the democratic system. At such a time, a skillful
and effective leadership that combines the principles of all parties, can give maximum justice to all, and adheres
to democracy, can make the principles of democratic government very successful in practice. But at such a time,

it starts to look like a dictatorship-dynasty, relying on one leadership.
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Individual Liberty and Duties of Citizens:

The race of democratic system depends on civilized individual at the level of people, masses, citizens.
The majority of the people in the society as citizens should have the ability to look at every incident of the
nation consciously and from a broad perspective. Thinkers are expressing the need for brainstorming in the
society; So the activists who are boldly doing the work of making them active also have to be created from time
to time. When the work of not allowing the areas of individual freedom, intelligence, faith, social bonds, and
religiousness to conflict with each other is happening in modern society, then there is a possibility of the
democratic technique in the democratic system being put into practice; But such coordinating intelligence rarely
remains in operation for long. The intellect is so sharp that it can draw a true picture of a lie and a true picture of
a lie without realizing it. A man is so attached to his own opinion that he can only prove with the force of his

intellect how his only opinion is right.

He can spread any false principle by giving as broad a definition of individual freedom as he needs. That
is why he can sell soil at the price of gold and value real gold by this wisdom. But if he has a sense of good
manners and social welfare, he can combine individual freedom and equality, equal opportunity, equal work,
equal treatment, etc., necessary for the development of everyone in the society, on the right occasion. This
harmony between freedom and equality is necessary for a civilized, intelligent, creative, cultured and society,
when a person who considers restrictions on individual freedom and acts knowing his duties and purposes as a
citizen of the nation, the rule of the democratic system can be successful; But in reality such a picture is rarely

seen.

In a democratic system, people interact with the government only through elections. Democracy
succeeds on meeting people's opinions. A representative of the people who understands the opinion of the
people, properly coordinates their opinions and effectively presents them to the government, brings justice to the
people in a democracy. But often its representation is not sufficient for the majority, caught in the flux of

religion and caste. Many umbrellas of independent parties spring up to get themselves leadership.

Misleading voters:

Even in the process of election, voters are not given the necessary security or fearlessness. His mind is
confused by the barrage of newspapers, lectures, advertisements, leaflets. Moreover, their technique of buying
votes is well-known. Occupying actual polling stations or booths, stealing ballot boxes, stuffing fake ballot
papers in ballot boxes, intimidating the environment by violence, oppression, hooliganism, etc. cannot manifest
this representation of the people. Increasing oppression in all spheres succeeds in silencing the common people,
justifying crime and putting the key to power in the hands of the thief; If these things are happening in elections,

then it has to be said that the weeds of oppression are being sprouted in the name of democracy.

Malpractices in the Electoral Process of Democracy:
Is there any other way to test public opinion in democracy without elections? Is there a way to find out
which representative has 'Janate Kaul' by making some changes in the electoral process? Remedies such as

calling in the help of the police or the army are only temporary. Moreover, how much can the fear of the police
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sustain in the face of increasing bullying in the society? If corruption is rampant from top to bottom, curbing it is
the right way to make the democratic process successful. But unfortunately, in today's situation, representatives
can only spend the windfall of elections on the financial support of gangsters and terrorists. Not only this, the
representatives appointed/stayed in many states have also served jail time in the name of crimes like theft-

robbery-murder-rape. In such a situation it is not possible to get 'people's vote' through elections.

Until a solution is found to curb these tendencies that encourage corruption and abuse in the hierarchy of
power, elections are dangerous in a democracy. There are some solutions to prevent this. Although their
desirable effects may not be felt immediately, they may work to bring discipline to elections over time. The
main thing is that people should have fearlessness. It is not enough to just condemn bullying; So the good and
virtuous forces of the society should come together and raise their voices. This is the strength of a good group
with an 'as is' attitude. Virtuous, well-cultivated organizations should demonstrate the power to subdue evil
forces, oppression and bullying by all forms of competition, price, fine, discrimination etc. Keeping in mind that
group opinion has value in democracy, an educated and cultured society should pool its collective strength. If
today's castes like doctors, lawyers, businessmen, workers, teachers stand together against corruption, then an
atmosphere of discipline can be created in elections.

Remedial Schemes for Eligible Representatives and Voters:

There should be a change in the rules regarding the relationship between representatives and voters. Age
should not be the only criterion regarding the voter. He should be an earner, should be well educated and should
have a record of good conduct in the place where he is working. This will increase the tendency to do small

business. It will help in the development of education and industry.

In respect of candidates/representatives also, emphasis should be placed on his social work, education,
good manners. His representation should not be accepted unless there is convincing evidence of his good
conduct. His study of social mind, public gathering, public speaking, eloquence, independence should be
convinced; It is not because there are no representatives who can act constructively. But they don't have the
courage to stand up to the task, they don't have the conversational tact to convince their point of view. A
representative democracy with no other option but coercion and oppression is a taint to democracy. It is the

voter's job to stand up for the right demands of their representative or rule out his misconduct.

Such measures have to be taken consistently. In the society, people have good attitude, gentility, sense of
duty and responsibility. She needs to be awakened and create a fearless environment. If the people can have
increasing influence on the elections, judicial institutions, management, government in this way, the way to

achieve the interests of the people can be easier for the democratic system.

Concluding Remarks:

Democratic polity is opposed to the concentration of power in the hands of a single polity; But
dictatorships can also occur in democracies. But a dictatorship in the hands of a sensible-forceful leadership can
be a patriot. In democracy the collective interest of the majority is concerned; But care has to be taken that the

interests of minorities are not neglected. The success of a democratic system depends on an intelligent, civilized
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public. The election through which the people run the government through representation, that election and that

representation has to be good. But corruption in both contexts hampers representation and threatens democracy.

The electoral process must be conducted in a fearless environment and elections must be contested on

professional representation rather than caste representation.

Overall, India's democratic polity and electoral system reflect its commitment to inclusiveness,

representation, and the voice of the people in shaping the nation's future.
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Abstract :

Development of a nation is very much dependent on the development of rural masses. But the real
problem faced by the developing countries like India is the poverty. Poverty is a term with which many
developing countries are suffering. Even after more than 50 years of planning, various poverty alleviation
programmes, official estimates shows that around 26.1 percent of total population still lives below the poverty
line in India. The financial requirement is one of the basic needs of the poor rural people of the society for their
socio-economic upliftment. Amongst the poor the most disadvantageous group are the women and they
constitutes almost half of the population of India. Now a day in India, the contribution of this women population
towards the socio-economic development is vital. As per 2001 census 48.2 percent( 49.60 crores) of total
population are women, while the 2011 census provisional figures released on 31st March 2011 reveals that the
female population has risen by 18.12 percent to reach 586.5 million (58 crores). Microfinance to Self Help
Groups (SHGs) may be considered as a vital tool for meeting the financial requirement of those poorer sections
of the society living in the rural areas. In India, in the ninth and tenth five year plans proper emphasis has been
given for the empowerment of women through SHGs by the planning commission. The NABARD is the main
initiator of the SHG movement since 1986-87. Now a day’s both central and state governments, nationalized
commercial banks, regional rural banks, cooperative banks, NGOs, non-banking financial corporation (NBFC)

etc. have joined in the SHG movement as promoters.

The present research paper is an attempt to analyze the role of Micro-Finance and Self-Help-Groups
(SHGs) for the socio-economic development of the poor people in Sangli district of Maharashtra. For collecting
the primary data a total of 40 SHGs and ten (10) members from each SHG (40x10= 400 respondents) were
randomly selected covering the entire Sangli district. From the study it has been found that after joining the
SHGs the poor rural people can increase their income and improve their standard of living by performing

economic activities independently.

Key words: Micro-Finance,Self-Help-Groups,Socio-Economic Development,Rural People

Vivek Research Journal - A National Multi-disciplinary Peer Reviewed Bi-annual E-Journal Page 17



VIVEK RESEARCH E-JOURNAL VOL. VII, NO. I, JUNE, 2023 ISSN: 2581-8848

1.1 INTRODUCTION

Development of a nation is very much dependent on the development of rural masses. But the real
problem faced by the developing countries like India is the poverty. Poverty is a term with which many
developing countries are suffering. Even after more than 50 years of planning, various poverty alleviation
programmes, official estimates shows that around 26.1 percent of total population still lives below the poverty
line in India. The financial equirement is one of the basic needs of the poor rural people of the society for their
socio-economic upliftment. Amongst the poor the most disadvantageous group are the women and they
constitutes almost half of the population of India. Now a day in India, the contribution of this women population
towards the socio-economic development is vital. As per 2001 census 48.2 percent( 49.60 crores) of total
population are women, while the 2011 census provisional figures released on 31st March 2011 reveals that the
female population has risen by 18.12 percent to reach 586.5 million (58 crores). Microfinance to Self Help
Groups (SHGs) may be considered as a vital tool for meeting the financial requirement of those poorer sections
of the society living in the rural areas. In India, in the ninth and tenth five year plans proper emphasis has been
given for the empowerment of women through SHGs by the planning commission. The NABARD is the main
initiator of the SHG movement since 1986-87. Now a day’s both central and state governments, nationalized
commercial banks, regional rural banks, cooperative banks, NGOs, non-banking financial corporation (NBFC)

etc. have joined in the SHG movement as promoters.

The present research paper is an attempt to analyze the role of Micro-Finance and Self-Help-Groups
(SHGs) for the socio-economic development of the poor people in Sangli district of Maharashtra. For collecting
the primary data a total of 40 SHGs and ten (10) members from each SHG (40x10= 400 respondents) were
randomly selected covering the entire Sangli district. From the study it has been found that after joining the
SHGs the poor rural people can increase their income and improve their standard of living by performing

economic activities independently.

1.2 CONCEPT OF MICROFINANCE

Microfinance has evolved over the past quarter century across India into various operating forms and to
a varying degree of success. One such form of microfinance has been the development of the self-help
movement (Reddy &Manak, 2005). Micro finance is a programme for the poor and by the poor to mobilize the
savings and use them to meet their financial needs (Rao, 2010). The Task Force on Supportive Policy and
Regulatory Framework for Micro Finance has defined Micro Finance as “the provision of thrift, credit and other
financial services to the poor in rural, semi-urban and urban areas to help raise their income levels and improve
their living standards” (NABARD,1999). Micro Finance is a participative model that can address the needs of
the poor especially the women. The most common microfinance product is a micro credit or Loan. These tiny
loans are enough for hard working micro-entrepreneurs particularly the rural women to start or expand their
small business such as weaving, handloom & handicrafts, embroidery & tailoring etc. and sell the products in

the markets for generating their income.
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1.3 Need and Relevance of Micro Finance in India

The need for micro finance in India stems from the insufficient availability of credit from the Formal
Rural Banking System for the rural poor and the consequent adverse impact on agricultural productivity and
incomes. This problem of credit inadequacy has been the concern of policy makers and academics in India. The
nationalization of banks in 1969 led to an increase in the branches in the rural areas and in the various policies
aimed at social banking. This has resulted in rural people’s access to credit. However the inequalities in the
banking system across the regions and social classes persisted. The number of poor obtaining credit from formal
rural banking system was lower than should have been expected considering their proportion within the

population. Factors leading to this state of affairs relate to the following.

® [nsistence on collateral by formal banking institutions which could not be provided by the poor.

Procedures lay down by the banking institutions.
® [ ong distances between the villages and the bank branches.
® (ultural gaps between the bank officials and the poor.
® [nconvenient and short banking hours.
® [nflexible lending policies and procedures.
® [ack of credit available for consumption.

® Widespread belief that the poor are non-bankable.
These hurdles led to the need for micro finance for alleviation of rural poverty. In addition to these

problems faced by the poor borrowers of credit from the formal banking institutions the latter themselves were
compelled to find alternative ways of providing loans to poor people through the group based organizations like
the self help groups. The factors responsible for the formal banking institutions themselves showing interest in

this direction are worth studying.

1. In the later 1980s formal banking institutions began to face problems of higher transaction costs due to
lending small amounts to large numbers and recurring losses. In addition managerial inadequacies within the
banking system caused problems resulting in mounting over dues. This led to banks finding alternative ways
of their credit deployment.

2. Commercial banks were particularly attracted to group based (SHG) credit programmes because lending was
based on savings of members of such groups and larger loans could be given only after the group had proved
itself through repayment. Repayment rates were better from such groups.

3. The government of India decided that from 1999-2000 onwards group methodology should be adopted in
the case of poverty alleviation programmes such as IRDP, TRYSEM and DWCRA. This programme
channeled the assistance to the poor who were part of SHGs. The SHG would select the beneficiaries and
help the implementing agencies in monitoring the assistance provided and help in the recovery of loans.

4. Banks tried to find ways of improving their financial viability. Bank started lending to members of SHG
(with or without NGO intermediation) which undertook the responsibility of selection, monitoring and
recovery of loans and repayment to banks. Banks also secured refinance from NABARD for their loans to
SHGs and had the advantages of a reduction in the transaction costs, improvement in recoveries and lending

to wider coverage of the target group. The borrowers also experienced a reduction in transaction costs.

Vivek Research Journal - A National Multi-disciplinary Peer Reviewed Bi-annual E-Journal Page 19



VIVEK RESEARCH E-JOURNAL VOL. VII, NO. I, JUNE, 2023 ISSN: 2581-8848

5. The rigid banking system and the consequent inaccessibility of credit to the poor also stimulated many
NGOs in introducing and expanding micro finance programmes. A majority of an estimated 30,000 NGOs
in India started micro finance programmes.

Micro finance enabled the poor to save and provide the poor with the confidence to approach banks to

deposit their savings, thus enabling them to access the banks’ resources.

1.4 International Experiences in Micro Finance
The global nature of micro finance movement is reflected in the growing number of organizations
providing micro finance to poor people. Here a brief account of the experiences of a few countries in micro

finance has been provided.

1. Bangladesh

Grameen Bank is the largest provider of micro credit in Bangladesh. Prof. Mohammed Yunus is the man
behind the Grameen bank. He obtained certain amount from the bank for on-lending without any
security/collateral to the poor who were organized into small groups. The process led to the constitutions of the

bank under Grameen Bank Ordinance of the Government of Bangladesh in 1983.

2. Latin American Countries

The two major economic crises in the last 15 years with its origin in Mexico had its impact on the
poverty levels in many of the Latin American countries. The government in these countries had responded with

Initiating a variety of programmes to tackle the issue of rising poverty.

Argentina significantly reduced poverty in the early 1990s compared to the immediately preceding years
as a result of successful micro-economic stabilization programme. An NGO founded in 1992 by a group of

Argentinean business leaders provides the basic tools — access to credit and business training.
In Bolivia two apex organizations PRODEM and Banco Sol are providing micro finance to the poor.

In Chilly PROPESA an organization founded in 1988 by a group of Chilean businessman with support
from ACCION international is dedicated to creating jobs and bettering lives of micro entrepreneurs in the formal

sector through credit programme and training.

In Columbia, four important micro finance institutions operating viz., Actuar Tolima, Cooperative

Expender, Foundation Mario Santa Domingo (FMSD).

The cross country experiences documents clearly brings out the fact that there is no unique model that
can be replicated across the countries for the success of micro finance programmes in alleviating poverty. The
paradigm of micro finance has varied from country to country depending upon the prevalent social, cultural,
economic and political milieu. In countries like India, Indonesia, Nepal and Thailand, the government has taken
the initiative in alleviating poverty through micro finance programmes. In some others like Bangladesh the
initiative was taken by Non Government Organizations (NGOs). In the Latin American countries initiatives of

group of individuals facilitated promotion of micro finance programmes.
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1.5 Evolution of Micro Finance in India

Micro finance is not a new concept in India. The earliest step in micro finance can be traced back to the
initiative of Self Employed Women’s Association (SEWA) established in 1974 in Gujarat on cooperative
principle for providing banking services to the poor women employed in unorganized sector of Ahmadabad. The
linking of SHGs to micro finance took place in the late eighties. First official interest in informal group lending
in India took shape during 1986-87 on the initiative of National Bank for Agriculture and Rural Development
(NABARD). A part of this broad mandate NABARD initiated certain research projects on SHGs as a channel
for delivery of micro finance in the late 80s. Among these the Mysore Resettlement and Development Agency
(MYRADA) sponsored action research project on “Savings and Credit Management of SHGs” was partially
funded by NABARD. In 1988-89 in collaboration with some of the member institutions of the Asia Pacific
Rural and Agricultural Credit Association (APRACA) NABARD undertook a survey of 43 NGOs in 11 states in
India to study the functioning of micro finance SHGs and their collaboration possibilities with the formal
banking system. Both these research projects threw up encouraging possibilities and the NABARD initiated a
pilot project called the SHG linkage project.

The launching of NABARD’s pilot phase of SHG bank linkage programme in 1992 could be considered

as a land mark development in banking with the poor.

1.6 Scope of the Research Study

The present study covers the various aspects of micro finance in the backward talukas of Belgaum
district of Karnataka. It deals with the role of the banks in the growth and development of women SHGs. It also
deals with the role of the banks in women SHGs linkage programmes and problems faced by the banks while
financing the women SHGs. Further, the study covers the socio economic impact of micro finance on women

SHG members and its role in entrepreneurship development.

1.7 Significance of the Research Study

Today many women are unable to get financial assistance from institutional sources of finance, due to
lack of collaterals to provide as security against the credit. To make provision for financial assistance from
institutional sources of finance, the Government of India and regulatory bodies have taken many measures to

support the poorest of the poor. The most important measures are:

a) The National Micro Finance Task Force 1998.
b) The Working Group on Financial Flows to Informal Sector 2002.
¢) The Micro Finance Development and Equity Fund NABARD 2005.

1.8 Objectives of the Research Study

1. To examine the role of the banks in promoting the women SHGs.
2. To study the socio-economic impact of micro finance on women SHGs members.

3. To ascertain the problems of women SHGs members in promoting entrepreneurial activities.
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1.9 Research Methodology and Data collection

The present study is based on secondary data. The secondary data would be collected from one branch of
CB, RRB and Co-op Bank by selecting randomly as a sample from each taluka of Sangli district of Maharashtra
to know the role of banks in the development of women SHGs and the bank linkage programmes. There are
twelve talukas in Sangli district. Further, newspapers, websites, books and journals, etc. are used to collect the
necessary information for the study. Besides, discussions will also be held with the officials of banks, NGOs and

members of women SHGs.

The present research paper is an attempt to analyze the role of Micro-Finance and Self-Help-Groups
(SHGs) for the socio-economic development of the poor people in Sangli district of Maharashtra. For collecting
the primary data a total of 40 SHGs and ten (10) members from each SHG (40x10= 400 respondents) were
randomly selected covering the entire Sangli district. From the study it has been found that after joining the
SHGs the poor rural people can increase their income and improve their standard of living by performing

economic activities independently.

1.10 Socio — Economic Background of the Respondents
Social class, family size, marital status, education, age and rate of interest etc are some of the variables
that affect the rural people particularly the women in their socio-economic development. Table 1 shows the

socio-economic profile of the respondents.

TABLE 1
Socio — Economic Background of the Respondents
Sr. . . Frequency Percentage
Variables and Categories
No. (No.) (%)
1. General & others 220 55
1 Community: ii. Schedule Caste 60 15
iii. Schedule Tribes 120 30
Total 400 100
i. Small ( 2-4) 110 27.5
2 Family size ii. Medium (4-6) 190 47.5
ii1. Big (6 and above) 100 25
Total 400 100
1. Married 310 77.50
3 Marital Status ii. Unmarried 69 17.25
11i. Widow 21 5.25
Total 400 100
1. [lliterate 56 14
) ii. Below HSC 215 53.75
Educational —
4 . . 1. HSC pass 81 20.25
Qualification .
1v. Graduate 30 7.50
v. other 18 4.50

Vivek Research Journal - A National Multi-disciplinary Peer Reviewed Bi-annual E-Journal Page 22



VIVEK RESEARCH E-JOURNAL

VOL. VII, NO. I, JUNE, 2023

ISSN: 2581-8848

Total 400 100
1. 18-25 74 18.50
ii. 26-35 155 38.75
5 Age Group iil. 36-45 81 20.25
iv. 46-55 65 16.25
v. 56-65 25 6.25
Total 400 100
i. NGOs 154 38.50
Sources of F—
6 . . 1i. Friends 136 34
information — .
iii. Neighbors 110 27.50
Total 400 100
i. 12 & above 60 15
ii. 11 182 45.50
7 Rate of Interest
1. 10 89 22.50
iv. 09 69 17.25
Total 400 100
8 Opinion on the | 1. Very High 68 17
Interest Rate 1. High 56 14
1i1. Moderate 187 46.75
iv. low 89 22.25
Total 400 100
1. House Wife 210 52.50
Status of | —
9 ii. Self-Employments 80 20
Respondents —
ii1. Labour 110 27.50
Total 400 100
1. 2009 159 38.75
10 Joining in the | ii. 2010 89 22.25
SHGs iii. 2011 79 19.75
iv. 2012 73 18.25
Total 400 100
i. Self 42 10.50
1 Motivation to | ii. Family Members 47 11.75
Join Group iii. Friends 136 34
1iv.NGOs/Govt. Officers | 175 43.75
Total 400 100
i. Ordinary members 205 51.25
12 | Position in Group | ii. Representatives 110 27.50
iii. Leader 85 21.25
Total 400 100
i. Weekly 235 58.75
Frequency of — -
13 i ii. Fortnightly 145 36.25
Group Meetings —
iii. Monthly 20 5
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Total 400 100
Participation in | i. Regularly 310 77.50
14 the Group
Meeting ii. Occasionally 90 22.50
Total 400 100

Source: Field survey

1. Highest number of group member hails from general & other class representing 55 Percent followed by
Scheduled Tribes (30%) and Scheduled Caste (15%).

2. 190 respondents have medium size family (4-6) representing 47.5percent, whereas only27.50 percent
have small size family members.

3. Most of the respondents were reported as married representing 77.50 percent (310 out 0f400). 17.25
percent and 5.25 percent respondents were unmarried and widow womenrespectively.

4. Very few respondents were found poor in terms of education and literacy development.Only 14 percent
respondents were reported to be illiterate. But educated respondentswere reported as 86 percent.

5. 38.75 percent respondents (155 out of 400) were in the age group of 26-35 years and morethan half (210
out of 400) respondents representing 52.50 percent were reported to behouse wife.

6. 182 respondents representing 45.50 percent are paying more than 11% interest on theirborrowings. 69
respondents (17.25 percent) are paying less than 10% rate of interest.

7. 69 percentages of respondents were satisfied with existing rate of interest while 124respondents
representing 31 percent felt as high rate of interest.

8. 38.75 percent of respondents were jointing in SHGs during 2009. 89 membersrepresenting 22.25 percent
formed in the year 2010 and 73 women’s were joined after 2012.

9. 175 respondents out of 400 representing 43.75 percent reveals that NGOs/Govt. officers andfriends were
the main motivators to join the group, whereas only 10.50 percent were the selfmotivated group
members.

10. 205 out of 400 respondents (51.25 percent) were ordinary group members while 27.50percent and21.50

percent members are acting as representatives and leaders of the groups respectively.

1.11 Suggestions

Proper emphasis should be given to group lending and SHGs formulation for alleviatepoverty.

2. In avoiding of any misuse of money, there should be a need of proper regulating authorityat each level
such as saving, depositing, and money lending.

3. Periodical training programme at regular intervals to group members may be organized by the NGOs
and other Government officials to aware about bank loan, proper accountskeeping, self management,
decision making etc.

4. Attendance at meeting and workshops should be made mandatory so that the memberscan enhance their
group cohesiveness.

5. Women should be properly educated so that they will enhance the capability to managecommunities and
community projects.

6. The NGOs and the State government must also monitor at a regular interval the overallperformance of
SHGs and the members included in it.
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7. There is a need for establishing a computerized MIS for SHGs and SHG federations to monitor their

performance on a regular basis.

1.12 Conclusion

Microfinance is playing a significant role in alleviate poverty and rural development. Since women are

the sole family caretaker, proper emphasis should be given to the rural women and for empowering the rural

women finance is required. Microfinance to the rural SHGs is a way to raise the income level and improve the

living standards of the rural women. The Self Help Groups have proved the way for economic independence of

rural women. Thus, it can be concluded that the self help groups contribute substantially in pushing the

conditions of the female population up and through that chip in poverty eradication as well.
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Abstract: This research paper was written in the view of emerging market of e-vehicles in Indian economy.
This paper mainly focusses on the emerging market condition which was going to flourish for e-vehicles
segment. The paper was mainly focus on SWOT analysis on e-vehicle industry which is growing faster than

traditional auto industry. consist of information regarding
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Introduction

India a diversified country with richest persons as well as words biggest slum area and approximately
30% malnutrition rates. India also known for diversified customers who are ready to buy cheapest goods as
well as expensive goods and services. When we go into detailed in the different sectors of Economy, we get
very extraordinary and eye-opening data and facts. For this research paper I am selecting the well-known
sector of Indian economy that is automobile industry. India became the third largest auto market in 2023 was
a watershed year for the Indian auto industry as it surpassed Japan and Germany to become the third-largest
automobile market in the world by sales volumes. It was the seventh largest manufacturer of commercial
vehicles in 2018. The Two Wheelers segment dominates the market in terms of volume owing to a growing
middle class and a young population. Moreover, the growing interest of the companiesin exploring the rural
markets further aided the growth of the sector. India is also a prominent auto exporter and has strong export
growth expectations for the near future. Automobile exports grew 14.50 per cent during FY'19. It is expected
to grow at a CAGR of 3.05 per cent during 2016-2026. In addition, several initiatives by the Government of
India and the major automobile players in the Indian market are expected to make India a leader in the two-
wheeler and four- wheeler market in the world by 2025

On 17 August 2017 Minister of state for power and renewable energy Piyush Goyal saidthe central
Government is preparing a road map to ensure that only electronic vehicles will be produced and sold in the
country by 2030. So, it is important to analysis has to be done for the current status of economy which is
going to be changed by this announcement. In this research paper I am trying to be carried out SWOT analysis

of Indian economy regarding electric vehicles.

OBJECTIVES:

1. To clear the concept of e-vehicle
2. To analyses the current status of automobile industry

3. To find out strength, weaknesses, opportunities and challenges faced by economy
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Source of Data

This research paper is descriptive and informative regarding e-vehicles and Indian economy. for

analysis the secondary data was used from government reports, websites and journals

Current status of Indian automobile industry

e India became the fourth largest auto market in 2018 with sales increasing 8.3 per cent year-on-year to

3.99 million units. It was the seventh largest manufacturer of commercial vehicles in 2018.

e The automotive industry in India is the third-largest by production in the world as per 2023 statistics
as of 2023, India is the 3rd largest automobile market in the world in terms of sales. In 2022, India

became the fourth largest country in the world by the valuation of its automotive industry.

e The contribution of this sector to the National GDP has risen to about 7.1% now from 2.77% in 1992-
93. It provides direct and indirect employment to over 19 million people. In the automobile market in
India, Two-wheelers and passenger cars accounted for 77% and 18% market share respectively during
the year 2021-22. Passenger car sales are dominated by small and midsized cars. Export of the total
number of automobiles increased from 4,134,047 in 2020-21 to 5,617,246 in 2021-22, registering a
positive growth of 35.9% India aims to double its auto industry size to Rs. 15 lakh crores by end of
year 2024. There has been an FDI inflow of $33.77 billion in the industry from April 2000 till
September 2022 which is around 5.48% of the total FDI inflows in India during the same period.

e The Two Wheelers segment dominates the market in terms of volume owing to a growingmiddle class
and a young population. Moreover, the growing interest of the companies in exploring the rural
markets further aided the growth of the sector.

e India is also a prominent auto exporter and has strong export growth expectations for the near future.
Automobile exports grew 14.50 per cent during FY19. It is expected to grow at a CAGR of 3.05 per
cent during 2016-2026. In addition, several initiatives by the Government of India and the major
automobile players in the Indian market are expected to make India a leader in the two-wheeler and

four-wheeler market in the world by 2020

Market Size

e Overall domestic automobiles sales increased at 6.71 per cent CAGR between FY13-19 with 26.27
million vehicles getting sold in FY19. Domestic automobile production increased at 6.96 per cent
CAGR between FY13-19 with 30.92 million vehicles manufactured in the country in FY'19.

e In FY19, year-on-year growth in domestic sales among all the categories was recorded in commercial
vehicles at 17.55 per cent followed by 10.27 per cent year-on-year growth in the sales of three-
wheelers.

e Premium motorbike sales in India crossed one million units in FY18. During January- September
2018, BMW registered a growth of 11 per cent year-on-year in its sales in India at 7,915 units.

Mercedes Benz ranked first in sales satisfaction in the luxury vehicles segment according to J D
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Power 2018 India sales satisfaction index (luxury).

Types of e-vehicles in India

There are four types of electric vehicles available in Indian market

1. Battery Electric Vehicle (BEV)

2 Hybrid Electric Vehicle

3. Plug-in Hybrid Electric Vehicle (PHEV):
4 Fuel Cell Electric Vehicle (FCEV)

Electric vehicle sale in India

Year Units Sold % Growth
2013 2693 *
2014 2392 -11.12
2015 7772 224.95
2016 49065 531.22
2017 86120 75.52
2018 127256 48.13
2019 163459 28.12
2020 121459 -25.57
2021 322871 165.40
2022 999949 209.70
Data Source:https://vahan.parivahan.gov.in

Government Policy/Initiative for e-vehicle Market

®The Government of India consistently demonstrates its commitment to establishing India as a worldwide
leader in the EV industry by introducing Initiatives for electric vehicles. The government has developed
several programmes and incentives to increase demand for electric cars and to encourage manufacturers to
engage in the R&D of electric vehicles and related infrastructure. Electric cars are the driving force behind

the transition to electric transportation.

®The government is implementing cheaper road fees, scrapping, and refit incentives to help meet the
government’s aim of 30% EVs by 2030. The growing expense of oil imports, rising pollution, and India’s
worldwide duties to tackle climate change are driving reasons behind the country’s recent initiatives to

expedite the transition to e-mobility.

e The government is promoting the installation of EV charging stations by providing capital subsidies
through the FAME India Programme Phase II and state-level measures. So far, the Indian government
has announced the following incentives.

e FAME-II

e PLISCHEME,
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o Battery Switching Policy,
e Special Electric Mobility Zone, and

e Tax Reduction on EVs.

1. FAME India Faster Adoption and Manufacturing of (Hybrid &) Electric Vehicles in India: In recent years,
there has been a significant increase in pollution from vehicle emissions. To reduce pollution caused by
diesel and petrol-operated vehicles and to promote manufacturing of electric and hybrid vehicles, the
Central Government launched the Faster Adoption and Manufacturing of (Hybrid &) Electric Vehicles in
India (FAME India) 1 Scheme in 2015.

2. Background: The National Electric Mobility Mission Plan (NEMMP) 20202 was launched in 2013 to
achieve national fuel security by promoting hybrid and electric vehicles in the country. As part of the
NEMMP 2020, the Ministry of Heavy Industries launched FAME India Scheme in 2015 to promote
adoption of electric/hybrid vehicles (XEVs) in India.

FAME India Scheme operates in two phases. These are, *

Phase I: The first phase of Fame India Scheme started in 2015 and was functional till 31st March 2019
with a budget outlay of Rs 895 Crore. ¢

Phase II: The second phase of this scheme started in April 2019 and will continue till 31st March 2024.

Electric vehicles are slowly, but evidently, becoming the flavour of the season. The Narendra Modi
government has set an ambitious target of converting 15 per cent of the total vehicles in the country to electric
by 2024. But how many electric vehicles do we even have currently? According to the transport ministry,

nearly 400,000 registered electric vehicles run in India, reported The Times of India.

Retail sales of electric vehicles in India have charged past the 700,000 -unit mark in the first half of
calendar year 2023. As of end-June 2023, as per Vahan data referenced on July 1, total sales were recorded
at 721,971 units, which is already 73% of India EV Inc’s record sales in CY2022. As is known, EV sales
hit the million-sales milestone for the first time in CY2022 with total retails of 10,24,739 units and 210%

year-on-year growth.

SWOT Analysis from the view of Indian Market
A) STRENGHT

1. A relative abundance of exploitable renewable energy resources. : India asgeography is concern
there are highly no of unused renewable power high is the most prominent strength for dream 2030,
recently in Jammu Kashmir and Rajastan the large amount of lithium was discovered which was
capable Indian e-vehicle industry to export. Due to this discovery India become the largest stock
holder of lithium right now.

2. Skilled manpower and technology: India become the first country in terms of population, also lead

to provide skilled labor for production of auto vehicle. Increasing number of engineering and
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technology colleges also helpful for these activity. Due to high number of labors the wage rate also
comparatively low

3. Consumer transition: Indian customer is very diversified. He always like new things to buy either by
hard cash of on loan facility. An infrastructure and consumer transition that affords opportunities to

apply technologies to leapfrog stages of development.

4. Financial Inclusion: Today India is one of the most banking facility user countries. This is also fact
that there is low saving rate in the banking sector but with number of days it is going to be increased

by changing in economic development.

5. Increasing Fuel prices: In recent years the low production of oil and gas and high demand leads to
increase in price on global level. In India the petrol and diesel price is high as compare to other
countries. Also the LPG, CNG operated vehicles also get costly due to their prices hence e-vehicle is

best option to chose for customer.

B) WEEKNESS
1. Low income level: India is featured with low income level economy. The people have hardly some
money to spend on luxurious goods. Due to low saving rate it is unable to purchase a single vehicle

in their life.

2. Expensive Vehicle: In current status Indian customer buys those cars which have low price. The
highest selling car is Alto of maruti Suzuki which have price range of 3 to 4 lakh. India also known
as country of NANO (Tata Motors) car, whose price is from 1 lakh to 2.50 lakh only. On the other

hand the electronic vehicle has price range start from 8 lakh and above.

3. Poor infrastructure: An electronic vehicle needs point to point electric recharge station due to low
average capacity. India already faced low production of electricity. As per some NGO data research
almost 10 percent villages dose not have proper electricity channels. It’s indicated that it is very

important to create huge infrastructure changes before implementation of dreams

4. Loan facility: due to high price range it is very important to provide loan facility to the needy
customer. As current scenario only govt. employee’s businessman can gate loan facility over 10

lakh. It means low or middle income level people cannot get adequate loan facility.

C) OPPORTUNITY
1. New trend and India Market: India comes with diversify customer base. Indians like to adopt new
changes. Indian market is witness of change with ne trends. So manufacturers have opportunity to

change their destiny by offering low priced vehicles to the new customers.
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2. Government initiative: The Government of India encourages foreign investment in the automobile sector
and allows 100 per cent FDI under the automatic route. Under Union Budget 2019-20, government
announced to provide additional income tax deduction of Rs 1.5 lakh (US$ 2,146) on the interest paid
on the loans taken to purchase EVs. The government aims to develop India as a global manufacturing
centre and an R&D hub

3. Boost for industry: The automobile industry is supported by various factors such as availability of skilled
labour at low cost, robust R&D centres and low cost steel production. The industry also provides
great opportunities for investment and direct and indirect employment to skilled and unskilled labour.
Indian automotive industry (including component manufacturing) is expected to reach Rs 16.16-18.18
trillion (US$ 251.4-282.8 billion) by 2026. Two- wheelers are expected to grow 9 per cent in 2018.

4. Employment generation: Indian economy faced high rate of unemployment. We can achieve new level
of employment rate with help of auto industry.

5. Boost export/ foreign trade: India already exporter of heavy vehicles (TATA, M&M), hence this is good
opportunity to use this base. We have tremendous power of workforce; if we utilize optimum number
of there we can boost our economy. Many countries need their vehicles. And we can be exporter of

the cars and other vehicles

D) Challenges

1) Climatic change: The prospect of rapid global temperature increase has created the need for a reduction in
the use of fossil fuels and the associated emissions. India has committed to cutting its GHG emissions

intensity by 33% to 35% percent below 2005 levels by 2030.

2) Advances in renewable energy: Over the last decade, advances in wind and solarelectricity generation
technologies have drastically reduced their cost and introduced the possibility of clean, low-carbon
and inexpensive grids. Indiaproposes to add 175 GW of renewable energy capacity by 2020 and to
achieve 40 percent of its electricity generation from non-fossil sources by the same year.

3) Rapid urbanization: Economic development, especially in emerging economies, is creating a wave of
urbanization as rural populations move to cities in search of employment. While urbanization is an
important component of the process of economic development, it also stresses upon the energy and
transport infrastructure leading to congestion and pollution. According to a recent study by WHO, India
is home to 14 out of 20 most polluted cities in the world. Electric vehicles (EVs) can improve that

scenario by reducing local concentrations of pollutants in cities.

4) Data capture and analysis: With the rise of GPS enabled smartphones and the associated universe of
mobility applications, mobility has undergone a digital revolution. That digital revolution has created
possibility of a greater utilization ofexisting transportation assets and infrastructure. For EVs, which rely
on lower variable costs to offset relatively high fixed costs, this enhanced utilization is a critical element

of achieving total costs of ownership compared to internal combustion vehicles

5) Battery chemistry: Advances in battery technology have led to higher energy densities, faster charging
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and reduced battery degradation from charging. Combined with the development of motors with higher
rating and reliability, these improvements in battery chemistry have reduced costs and improved the

performance and efficiency of electric vehicles.

6) Energy security: The petrol, diesel and CNG needed to fuel an internal combustion engine (ICE) based
mobility system requires an extensive costlysupply chain that is prone to disruption from weather,
geopolitical events andother factors. India needs to import oil to cover over 80 percent of its transport
fuel. That ratio is set to grow as a rapidly urbanizing population demands greater intra-city and inter-city
mobility.

7) Providing charging infrastructure: The limiting factor of batteries on driving range may be addressed
by developing an ecosystem of fast-charging or swapping of batteries, by creating an infrastructure,
maybe even every kilometre, in dense areas. A smaller battery will lower costs by reducing the total
weight of the vehicle, resulting in higher energy-efficiency and improved ability to upgrade as the
technology evolves. Charging infrastructure can be rolled out on a city by city basis with select cities and
regions leading the transition. This would be consistentwith global experience where 33 percent of all
EV sales take place in only 14 cities where charging infrastructure is widespread and convenient to use.

Approaches for creating effective charging infrastructure are outlined below.

8) Increasing efficiency of vehicles: Incentivizing developments to increase vehicleefficiency, thereby
reducing energy consumption, can enable to a vehicle to travelthe same distance on a smaller battery
pack. Energy efficiency can be enhancedby using more efficient electric motors [see Appendix
II] using better tyres,enhancing the aero dynamics of the vehicles and reducing its weight. This

wouldreduce battery size needed for a certain range.

CONCLUSION

As explained above though we decided to achieve dream 2030, we need to focus on all
respected sectors like infrastructure, banking, marketing, electricity generation service industry. We have
tremendous power of workforce; if we utilizes optimum number of there we can boost our economy. India has
a lot to gain by converting its ICE vehicles to EVs at the earliest. Its oil-import bill would considerably
reduce. ICE vehicles are a major contributor to pollution in cities and their replacement with EVs will
definitely improve air quality. There is a considerable possibility that we can become leaders in small and
public electric vehicles. India has over 170 million two-wheelers. If we assume that each of these vehicles
uses a little more than half a litre of petrol per day or about 200 liters per year, the total amount of petrol used
by such vehicles is about 34 billion litres. At 70 per litre, this would cost about 2.4 lakh crores. Evenif we
assume that 50% of this is the cost of imported crude (as tax and other may be 50%), one may save 1.2 lakh
crores worth of imported oil. There is a real possibility of getting this done in the next five to seven years.
This would however require innovations, a policy regime that encourages access to latest technologies and a
concerted effort by the Indian industry to achieve global competition through acquiring the necessary scale

and using cutting edge technology.
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